
 

 

 

IOWA RACING AND GAMING COMMISSION  

MINUTES  

JULY 31, 2014 
 

 

The Iowa Racing and Gaming Commission (IRGC) met on Thursday, July 31, 2014 at Stoney 

Creek Inn and Conference Center, 5291 Stoney Creek Court, Johnston, IA.  Commission 

members present were Jeff Lamberti, Chair; Carl Heinrich, Vice Chair; and members Rich 

Arnold, Kris Kramer and Dolores Mertz.  

 

Chair Lamberti called the meeting to order at 8:30 AM, and moved to the approval of the 

agenda.  He noted that agenda item 4(K)2 was being pulled from the agenda.  Chair Lamberti 

requested a motion regarding the agenda.  Commissioner Mertz moved to approve the agenda as 

amended.  Commissioner Heinrich seconded the motion, which carried unanimously.  

 

Chair Lamberti moved to the approval of the minutes from the meetings held on May 29, 2014; 

June 12, 2014 and June 25, 2014.  Noting the minutes had been distributed previously, he 

requested a motion.  Commissioner Kramer moved to approve the minutes from all three 

meetings as submitted.  Commissioner Mertz seconded the motion, which carried unanimously.  

 

Chair Lamberti called on Brian Ohorilko, Administrator of IRGC for announcements.  Mr. 

Ohorilko provided the following information regarding future Commission meetings:  

 

 August 28, 2014 – Riverside Casino & Golf Resort, Riverside, IA (Submissions due by 

August 14, 2014)  

 October 9, 2014 – Wild Rose Clinton, Clinton, IA (Submissions due by September 25, 

2014)  

 November 13, 2014 – Adventureland Inn, Altoona, IA (Submissions due by October 29, 

2014)  

 

Chair Lamberti moved to the contract approval portion of the agenda, and called on Diamond Jo.  

Kim Pang, General Manager at Diamond Jo Worth, presented a contract with Conlon 

Construction for the expansion of a warehouse for Commission approval.  

 

Hearing no comments or questions, Chair Lamberti requested a motion.  Commissioner Mertz 

moved to approve the contract as submitted by Diamond Jo.  Commissioner Heinrich seconded 

the motion, which carried unanimously.   

 

Chair Lamberti called on Isle of Capri Bettendorf (IOCB).  Sally Rogers, Chief Financial 

Officer, presented the following contracts for Commission approval:  

 

 Century Link – Five Year Contract for Phone Services 

 Midwest Best Waterproofing – Remove/Replace All Caulking in Expansion Joints and 

Window Frames 
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Hearing no comments or questions concerning the contracts, Chair Lamberti requested a motion.  

Commissioner Kramer moved to approve the contracts as submitted by IOCB.   Commissioner 

Mertz seconded the motion, which carried unanimously.  

 

Chair Lamberti called on Grand Falls Casino Resort, LLC d/b/a Grand Falls Casino Resort 

(GFCR).  Sharon Haselhoff, General Manager, noted the facility is building an 18-hole Rees 

Jones golf course. They hoped to have it open late this summer; however, due to extreme rainfall 

earlier in the season the course will not open to the public until next spring.  GFCR will be 

holding some by invitation only special events this fall.  She advised the course has been named 

“The Falls at Grand Falls Casino & Golf Resort”. 

 

Ms. Haselhoff presented a contract with Steffl Drilling for wells and pumps related to the golf 

course construction for Commission approval.   

 

Hearing no comments or questions concerning the contract, Chair Lamberti requested a motion.  

Commissioner Mertz moved to approve the contract as submitted by GFCR.  Commissioner 

Kramer seconded the motion, which carried unanimously.  

 

Chair Lamberti called on Riverside Casino & Golf Resort, LLC d/b/a Riverside Casino & Golf 

Resort (RCGR).  Dan Franz, General Manager, advised Riverside would be hosting the Iowa 

Gaming Association Casino Cup at the end of August.  Mr. Franz presented the following 

contracts for Commission approval:  

 

 Aristocrat Technologies, Inc. – Slot Machine Leases  

 Billion of Iowa City – Vehicle Purchases  

 William Morris Endeavor TN – Entertainment Booking Agent  

 UMR, A United Healthcare Company – Medical and Flexible Spending Plan 

 

Hearing no comments or questions concerning the contracts, Chair Lamberti requested a motion.  

Commissioner Arnold moved to approve the contracts as submitted by RCGR.  Commissioner 

Mertz seconded the motion, which carried unanimously.   

 

Chair Lamberti called on Isle of Capri, Marquette, Inc. d/b/a Lady Luck Casino Marquette 

(LLCM).  Lori Fisher, Director of Finance, presented the following contracts for Commission 

approval:  

 

 Trane Building Services – Replacement and Maintenance of Chiller, Boiler and HVAC 

Systems 

 Halifax Security, Inc. d/b/a North American Video – Purchase and Maintenance of 

Surveillance Video Coverage 

 

Chair Lamberti asked why the surveillance contract is an out-of-state vendor.  Ms. Fisher advised 

that it is a specialty vendor that is utilized corporate-wide.   
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Hearing no further comments or questions concerning the contracts, Chair Lamberti requested a 

motion.  Commissioner Kramer moved to approve the contracts as submitted by LLCM.  

Commissioner Heinrich seconded the motion, which carried unanimously.  

 

Chair Lamberti called on Rhythm City Casino, LLC d/b/a Rhythm City Casino.  Mo Hyder, 

General Manager, advised the land-based project is progressing well; they are working with the 

architects and the City of Davenport.  He stated one of the items up for approval is the extension 

of the road, which will enable them to break ground around August 20
th

.  They are hopeful the 

footings will be in place in early spring 2015, with another twelve months to complete the 

project.    

 

Mr. Hyder advised the facility was closed for approximately two weeks due to rising waters, and 

safety concerns for the customers and employees.  He said they reopened to an eager crowd on 

July 15
th

.  He informed the Commission the employees were paid for the entire time the facility 

was closed, and were excited to be back and are looking forward to the land-based facility.  

 

Mr. Hyder presented a contract with Innovation Capital, LLC, who serves as a financial advisor 

to Scott County Casinos, LLC.  He turned the floor over to Curt Beason to address the remaining 

items before the Commission for approval: a Purchase and Sales Agreement, Amendment to 

Joint Development Agreement and Assignment.  Mr. Beason advised the casino project would 

anchor development at the corner of Interstates 74/80.  The development is 200-acres in addition 

to the casino.  The documents before the Commission will allow the casino to be built on the 

new location, accelerate payments under the Joint Development Agreement, and facilitate the 

development of the area, as well as the city’s new Reinvestment District, which will be adjoining 

the casino.  Mr. Beason advised the Riverboat Development Authority (RDA) is in agreement 

with the Amendment to the Joint Development Agreement.  He noted the change in location has 

delayed the start of construction a little bit.  Additionally, the casino has agreed to be responsible 

for putting in the new roadway that will extend Elmore Avenue up and around to parallel the two 

interstates and join it with Jersey Road. Mr. Beason called it Davenport’s version of Jordan 

Creek Parkway. 

 

Chair Lamberti referred back to Mr. Beason’s reference to the RDA, and asked if they had 

signed off on the agreement.  Mr. Beason answered in the affirmative, that their legal counsel has 

approved the document.   

 

Hearing no further comments or questions, Chair Lamberti requested a motion.  Commissioner 

Heinrich moved to approve the contract and agreements as submitted by Rhythm City.  

Commissioner Mertz seconded the motion, which carried unanimously.  

 

Chair Lamberti called on IOC Black Hawk County, Inc. d/b/a The Isle Casino Hotel Waterloo.  

Barry Hoover, Director of Finance, presented a contract with Tai Ping Carpets Americas, Inc. for 

carpet for the casino floor.   
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Hearing no comments or questions concerning the contract, Chair Lamberti requested a motion.  

Commissioner Kramer moved to approve the contract as submitted by The Isle Casino Hotel 

Waterloo.  Commissioner Mertz seconded the motion, which carried unanimously.  

 

Chair Lamberti called on SCE Partners, LLC d/b/a Hard Rock Hotel & Casino Sioux City (Hard 

Rock).  Mr. Beason, legal counsel, presented the following contracts for Commission approval:  

 

 Waste Management – Waste Disposal  

 Aon Risk Services of Iowa – Insurance  

 Zamination.com LLC – Customized Learning Management System (RP) 

 

Hearing no comments or questions concerning the contracts, Chair Lamberti requested a motion.  

Commissioner Mertz moved to approve the contracts as submitted by Hard Rock.  Commissioner 

Kramer seconded the motion, which carried unanimously.  

 

Chair Lamberti called on Ameristar Casino Council Bluffs, Inc. d/b/a Ameristar Casino Council 

Bluffs (Ameristar).  Victor Scott, Director of Government Affairs, presented a contract with The 

Vernon Company which provides marketing promotional products.   

 

Hearing no comments or questions concerning the contract, Chair Lamberti requested a motion.  

Commissioner Heinrich moved to approve the contract as submitted by Ameristar.  

Commissioner Kramer seconded the motion, which carried unanimously.  

 

Chair Lamberti called on Harveys Iowa Management Co., Inc. d/b/a Harrah’s Council Bluffs 

Casino & Hotel (Harrah’s).  Janae Sternberg, Director of Finance, presented the following 

contracts for Commission approval:  

 

 Kelly’s Carpet – Furniture and Carpet Vendor  

 American Gaming System – Slot Machine Provider 

 

Hearing no comments or questions concerning the contracts, Chair Lamberti requested a motion.  

Commissioner Arnold moved to approve the contracts as submitted by Harrah’s.  Commissioner 

Kramer seconded the motion, which carried unanimously.  

 

Chair Lamberti called on Iowa West Racing Association d/b/a Horseshoe Casino/Bluffs Run 

Greyhound Park (HC/BRGP).  Ms. Sternberg presented a contract with American Gaming 

System for slot machines.   

 

Hearing no comments or questions concerning the contract, Chair Lamberti requested a motion.  

Commissioner Heinrich moved to approve the contract as submitted by HS/BRGP.  

Commissioner Mertz seconded the motion, which carried unanimously.  

 

Chair Lamberti called on Dubuque Racing Association (DRA) d/b/a Mystique Casino 

(Mystique).  Tom Wiedmayer, Chief Operating Officer, presented the following contracts for 

Commission approval:  
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 Cottingham & Butler Insurance – Property and Casualty Insurance  

 King Foodservice – Food Purchases  

 Premier Linen – Linen and Uniform Rental 

 

Hearing no comments or questions concerning the contracts, Chair Lamberti requested a motion.  

Commissioner Mertz moved to approve the contracts as submitted by Mystique.  Commissioner 

Kramer seconded the motion, which carried unanimously.  

 

Chair Lamberti called on Prairie Meadows Racetrack & Casino, Inc. d/b/a Prairie Meadows 

Racetrack & Casino (PMR&C).  Gary Palmer, General Manager, presented the following 

contracts for Commission approval:  

 

 Blue Frog Graphics – Printing Services  

 Farner Brocken Company – Candy, Food, Tobacco and Other Supplies  

 Great Midwest Seafood Co. – Food Products  

 Microsoft Licensing GP – Volume Licensing of Microsoft Software 

 

Hearing no comments or questions concerning the contracts, Chair Lamberti requested a motion.  

Commissioner Mertz moved to approve the contracts as submitted by PMR&C.  Commissioner 

Kramer seconded the motion, which carried unanimously.  

 

Chair Lamberti moved to the hearings, and called on Mr. Ohorilko, who advised Commission 

staff and representatives of Catfish Bend Casinos, II, L.C. d/b/a Catfish Bend Casino had entered 

into a Stipulated Agreement regarding a violation of Iowa Code Chapter 99F.9(5) relating to 

underage gambling.  He stated that surveillance coverage showed an underage individual had 

gained access to the gaming floor for eleven hours, had contact with numerous employees, and 

had gambled.  Mr. Ohorilko noted the individual was challenged at the entrance, thereby not 

necessarily meeting the requirements for referral to the Commission; however, staff and Division 

of Criminal Investigation (DCI) personnel felt there were some aggravating circumstances 

related to properly identifying the minor.  Since the incident, Mr. Ohorilko stated Catfish has 

retrained their security personnel, disciplined the security staff and a manager that were involved 

and held some special meetings with the DCI.  He stated Catfish has acknowledged the facts 

constitute a violation of Iowa Code Chapter 99F.9(5), and have agreed to pay an administrative 

penalty up to $20,000. 

 

Rob Higgins, General Manager, apologized for the situation and advised the facility takes the 

matter very seriously.  They have used the opportunity to retrain staff and have met with DCI.  

He indicated between the disciplinary actions and retraining the situation is under control.  The 

training stressed that all employees, not just security, are responsible for watching for underage 

patrons.   

 

Chair Lamberti stated the Commission was concerned about some of the facts surrounding the 

case, but feels the matter has been appropriately addressed per Mr. Higgins’ comments.  Hearing 
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no further comments or questions, Chair Lamberti requested a motion, which should include a 

proposed administrative penalty.   

 

Hearing none, Chair Lamberti moved to accept the Stipulated Agreement with an administrative 

penalty of $15,000.  Commissioner Mertz seconded the motion, which carried unanimously.  

 

Chair Lamberti turned the floor back to Mr. Ohorilko for a synopsis of the hearing related to 

DRA for a violation of Iowa Code Chapter 99F.4(22), relating to the state-wide self-exclusion 

law.  He noted Commission staff and DRA representatives have entered into a Stipulated 

Agreement.  Mr. Ohorilko advised on March 7, 2014, an excluded individual entered Mystique 

and approached the Players’ Club desk to redeem a promotional coupon.  Upon learning of the 

incident, Mystique started an investigation and discovered that a mailing list they had purchased 

was improperly cross-referenced with the state-wide self-exclusion list resulting in five 

individuals on the list being sent promotional mailings.  Mr. Ohorilko stated Mystique has 

implemented a policy going forward to insure that all purchased mailing lists will include a more 

thorough screening against the state-wide self-exclusion list.  He stated DRA acknowledge the 

facts constitute a violation of Iowa Code Chapter 99F.4(22) and have agreed to an administrative 

penalty between $3,000 and $20,000.  Mr. Ohorilko advised this is the second offense within the 

past 12 months.   

 

Mr. Wiedmayer stated DRA self-reported the incident.  The patron who did come to the casino 

was a locally banned individual, not a state-wide individual.  The other individuals were notified 

via confidential communication that the mailing was sent in error; none of them came to the 

casino. Mr. Wiedmayer stated procedures have been implemented whereby they will not be 

purchasing mailing lists in the future. If they do, they will be more thoroughly checked against 

the state-wide self-exclusion list.  

 

Hearing no comments or questions for Mr. Wiedmayer, Chair Lamberti requested a motion, 

including an administrative penalty.  Commissioner Heinrich moved to approve the Stipulated 

Agreement with an administrative penalty of $5,000.  Commissioner Kramer seconded the 

motion, which carried unanimously.  

 

Chair Lamberti moved to Public Comment and called on Wes Ehrecke, President of the Iowa 

Gaming Association.  Mr. Ehrecke advised that August 4-8 is Responsible Gaming Education 

Week.  He noted research indicates over 98% of individuals can gamble responsibly.  He advised 

there are numerous activities planned at the various facilities such as training of staff, and 

treatment providers will be on site to interact with patrons.  Mr. Ehrecke stated the Iowa Gaming 

Association has a Responsible Gaming Group that discusses best practices to be utilized 

throughout the year.  

 

Chair Lamberti moved to Administrative Business, the discussion on future licenses and license 

applications.  He noted that as the Commission has gone through the process twice in recent 

months, they have made it pretty clear they would share their thoughts on the matter at some 

point.    
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Chair Lamberti stated he did not believe in a moratorium issued by the Commission as it would 

not carry much weight, nor would it serve the people of Iowa.  He noted that while the 

Commission has a good indication of what the future looks like at this time, there is no way to 

know what it will look like six months from now or a longer time period.  Chair Lamberti stated 

it was clear from the Commission’s two studies, as well as several private studies, that Iowa’s 

market is pretty saturated.  With regard to the short term future, Iowa will have three new 

facilities coming on line – Hard Rock, Greene County approximately a year out, and the land 

based facility in Davenport.  Chair Lamberti stated it is important to let them get up and running 

prior to considering any new license applications.  He stated that he had little desire to consider 

any new license applications during the remainder of his term – approximately three years.  He 

went on to state the Commission does need to be cognizant of changing conditions which could 

warrant looking at new applications – a change in the law, changes in competition from 

neighboring states, etc.  Chair Lamberti stated that he was not encouraging anyone to submit an 

application, and does not see a set of circumstances that is likely to change his mind over the 

next three years.  He indicated his phone lines were open to anyone who wanted to discuss his 

thoughts on this issue. 

 

Commissioner Arnold concurred with Chair Lamberti’s comments.  He indicated his phone lines 

were also open.  

 

Commissioner Mertz stated the Commission needs to keep an open mind as there could be 

changes in the environment, economy, or circumstances.  She indicated she does not want to say 

“no” to anyone outright as they have the right and privilege to do what their community and 

environment entices them to do.  She stated the Commission needs to give the new facilities time 

to get going, and look at the market to determine if it is saturated.  She also concurred with Chair 

Lamberti’s remarks, but feels the Commission needs to keep an open mind as it is their duty to 

look at everything on its own merit. 

 

Commissioner Kramer referred to the market studies prepared for the Commission which 

indicated the gaming market in Iowa is saturated.  She also concurred with Chair Lamberti’s 

comments with regard to the new facilities once they are up and going and determine the market 

at that time.  She noted the number of casinos closing across the country, and the possibility of 

additional competition from neighboring states.  Commissioner Kramer concluded her remarks 

by stating no one know what the future holds, so will just have to wait and see.  

 

Commissioner Heinrich also concurred with the previous comments, noting the Commission 

can’t just say “no”.  The law gives people/communities the right to make an application and it is 

the Commission’s job to evaluate it on its own merits; however, he stated he is not encouraging 

anyone to apply at this time.  He expressed concern throughout the recent licensing process about 

the effect any new casino would have on existing operations.  He indicated it is important to wait 

and see how the new facilities are doing after opening; and believes they will all be successful.  

Commissioner Heinrich noted the market studies showed a real concern about expanded 

gambling in Iowa.  
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Chair Lamberti moved to the election of the chair and vice chair for Fiscal Year 2015, and called 

for a motion.  Commissioner Heinrich moved to nominate Jeff Lamberti to serve as Chair for the 

next fiscal year.  Commissioner Mertz seconded the motion, which carried unanimously.  

 

Chair Lamberti requested a motion with regard to vice chair.  Commissioner Mertz moved to 

nominate Carl Heinrich to serve as Vice Chair for Fiscal Year 2015.  Commissioner Arnold 

seconded the motion, which carried unanimously.   

 

Chair Lamberti requested a motion to adjourn.  Commissioner Mertz so moved.  Commissioner 

Kramer seconded the motion, which carried unanimously.  

 

 

       MINUTES TAKEN BY:  

 

 

 

       ____________________________________ 

       JULIE D. HERRICK  

 

 

 

 


